Approved For Release 2000/09^ 1 : CIA-RDP62S00545A0001 000901 57-4 


8a& 



Soviet Bloc economic penetration of Yemen provide# a 
glaring instance of the use of trade and aid as as investment 
in disorder. 

Yemen is strategically located at the entrance to the 
Bed Sea front the Gulf of Aden. It commands one entrance to 
all Sues Canal traffic; tbs oil nerving westward as veil as 
British and European goods moving to the Bast. 

Soviet overtures were appealing to the Ima because the 

Hoc wut vising to supply hie with arms, while the West 
would not. These arms in Yenlni hands can only create more 
trouble in the Middle East. They will fan the Imam’s dispute 
with the British and with local sultanates over the borders 
of the Aden Protectorate and the occupation of Karmaran 
Island. 

Tasini aspirations have been buttressed by Egypt since 
the loam Joined lesser *e United Arab Republic. The extention 
of Sasser ’ • influence to Yemen and to Syria has already had 
serious anti-Western repercussions in the oil rich kingdoms 
Of the Middle East, particularly in Saudi Arabia . It may 
endanger our own military base at Dhahran. 

The Soviets were quick to sense the opportunity to create 
disorder by giving aid to Yemen. They moved quickly. In less 
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than two years, the Sino -Soviet Bloc has already granted $80 millions 
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is credits to Yeses. Additional offers of over $20 millions 
sre currently outstanding- Ares valued at $30 millions have 
"been delivered. A Soviet and Ctech military mission of some 
65 advisors is currently in Yemen for training assistance. 

Sven the Chinese have joined in with an offer of a 
loan of $15 millions . If all proposed projects are carried 
out, the Communists sill play a key role in economic as well 
as military development. 

A similar striking example of ruble diplomacy is the 
Syrian case . About $300 millions of aid has been extended by 
the Bloc, mostly for arms. With these sums, the Communists 
•re trying to purchase a long coveted strategic position in the 
Eastern ffedi te r ran ian . 
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